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New tool to measure sustainability
in quantitative management
Due to the increasing data volumes, quantitative management opportunities are growing. In 2019,
Andra AP-fonden used new tools to further integrate sustainability factors in asset management.
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Sustainable credit indices
In its equities management, AP2 has worked actively for many years on
applying sustainability factors in its management. In 2018, new, internally
created, multi-factor indices with sustainability aspects were implemented
for the foreign shareholdings. The Fund worked on further development of
the indices in 2019, and also on creating similar indices for the credit portfolios.
“This is easy to do in theory, since the factors are generally the same as
for equities. In practice, however, it is much more difficult, for the reason
that there may be poor liquidity in the market. There may quite simply not
be any sellers of the corporate bonds you want to buy,” says Tomas Morsing.
Precisely as for the equities indices, the objective was to devise multi-
factor indices with clear sustainability characteristics and at least the same
risk-adjusted return as the current portfolio.
“This has been an enormous project, but it has gone well. We hope to be
able to launch the indices in 2020,” says Tomas Morsing.
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