Sharp increase of green
bonds in portfolio
At the close of the first half 2015, the Second AP Fund held green bonds to a value of SEK 3.4
billion in its portfolio. This marks an increase of almost 80 percent on the previous year.
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Lars Lindblom.
This fits well with the Fund’s governance requirements – to consider ethical and environmental concerns without compromising
the return on investment.
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As the market for green
bonds grows, the choice of other bonds that focus on sustainability
is also expanding. One such example is the ’social bond’.
“The market for sustainable bonds is probably just in its infancy.
It is important to get into the market early, broadening the scope of
our efforts to integrate sustainability into the management of our

Ongoing contact with issuers

fixed-income investments,” says Lars Lindblom.

The Second AP Fund has played an active role in developing the
global market for green bonds, in dialogue with issuers and
banks. The Fund’s accumulated expertise makes it an attractive
participant in and speaker at conferences and as an advisor to

Green bonds in brief

borrowers who wish to know more.

The first green bond was issued by the World Bank in

“Borrowers often consult us when considering whether to issue
green bonds,” says Lars Lindblom.
As the percentage of green bonds in the Fund’s portfolio grows,
so does the need for monitoring.

2008. Investment in green bonds means that institutions (issuers) lend capital to fund climate projects in
fields such as energy optimization, renewable energy
and environmental technology, having a positive
impact on health, the climate and the environment.
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